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RE: Arizona Public Service Company General Rate Case
Docket Nos. E-01345A-05-0816, E-01345A-05-0826, E-01345A-05-0827

Dear Sir or Madame:

Pursuant to Decision No. 70106 (December 21, 2007), Arizona Public Service Company (Aps) was ordered to fine
E-56 partial requirements rate within 15 days of the final order. Pursuant to said Decision, the revised Schedule E-
56 is considered effective December 21, 2007. Enclosed please find both redline and non-redline versions of the
approved, amended Rate Schedule E-56.

If you have any questions or concerns please contact Greg Delizio at (602) 250-2704.

Sincerely,
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Barbara Klemstine
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CC: Brian Bozzo
Ernest Johnson
Christopher Kempley
Barbara Keene
Lyn Farmer
Gordon Fox
Steve Irvine
Parties of Record
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Copies  of the foregoing emailed or mailed
This  28th day of December 2007 to:

Deborah R. Scott
Kimberly A. Grouse
S NELL & WILMER
One Arizona  Center
400 Eas t Van Buren Street
P hoenix, AZ 85004-2202

Michelle Livengood
UniSource Energy Services
One South Church Street, Suite 200
Tucson, AZ 85702

Thomas L. Mum aw
P INNACLE WES T CAP ITAL
CORP ORATION
Pos t Office Box 53999, MS 8695
P hoenix, AZ 85072-3999

Steven B. Bennett
Deputy City Attorney
City of Scottsdale Attorney's Office
3939 North Drinkwater Boulevard
Scottsdale, AZ 8525 l

C. Webb Crockett
Pa trick J . Black
FENNEMORE GR.AIG, P .C.
3003 North Centra l Avenue, Suite 2600
Phoenix, AZ 85012-2913

George Bien-Willner
3641 North 39"' Avenue
Phoenix, AZ 85014

Michael W. Pa ttern
ROS HKA DEWULF & P ATTERN, P LC
One Arizona  Center
400 Eas t Van Buren Street, Suite 800
P hoe nix, AZ 85004

Amanda Ormond
The Ormond Group LLC
Southwest Representative
Interest Energy Alliance
7650 South McClintock, Suite 103-282
Tempe, AZ 85284

Micha e l L. Kurtz
BO EHM, KURTZ & LO WRY
36 East Seventh Street, Suite 1510
Cincinna ti, 0H/45202

Joseph Knauer, President
Jewish Community of Sedona
and the Verde Va lley
100 Meadowla rk Drive
Pos t Office Box 10242
Sedona , AZ 86339-8242

Scott S . Wakefield
RUCO
1110 West Washington Street, Suite 220
P hoenix, AZ 85007

David C. Kennedy, Esq.
818 East Osborn Road, Suite 103
P hoenix, AZ 85014

Lawrence V. Robertson, J r.
MUNG ER CHADWICK
Pos t Office Box 1448
Tubac, AZ 85646

Micha el F. Hea ly
MORGAN, LEWIS  & BOCKIUS
1111 Pennsylvania  Avenue, NW
Washington, DC 20004

Tracy Spoon
Sun City Taxpayers Association
12630 North 103"1 Avenue, Suite 144
Sun City, AZ 85351

Bill Murphy
Murphy Consulting
5401 North 25"' Street
Phoenix, AZ 85016
Jana Van Ness
Arizona Public Service Company
400 North 5th Street, MS 8695
Phoenix, AZ 85004

Tammie Woody
10825 West Laurie Lane
Peoria , AZ 85345

Gary L. Nakarado
ARIZONA S OLAR ENERGY
INDUS TRIES  AS S OCIATION
24657 Foothills  Drive North
Golden, CO 8040 l

Dougla s  V. Fa rt
La w Offices  of Dougla s  V. Fa rt
3655 Wes t Anthem Drive, Suite A-109
Anthem, AZ 85086



Gary Yaquinto, President
Arizona Solar Energy Industries Association
3008 North Civic Center Plaza
Scottsdale, AZ 8525 l

Andrew W. Bettwy
Karen S . Heller
Assis tants  General Counsel
Lega l Affa irs  Department
S OUTHWES T GAS  CORP ORATION
5241 Spring Mounta in Road
La s  Vega s , NV 89 l50

Barbara Klemstine
Brian Brumfield
Post Office Box 53999, MS 9708
Phoenix, AZ 85072-3999

Dan Austin
Converge, Inc,
6509 West Frye Road, Suite 4
Chandler, AZ 85226

Jon Poston
AARP Elecmlc Rate Project
6733 East Dale Lane
Cave Creek, AZ 85331

Timothy M. Hoga n
Arizona  Center for Law in the
Public Interes t
202 Eas t McDowell Road, Suite 153
P hoenix, AZ 85004

Cora lette Hannon
AARP Govemxnent Rela tions  & Advocacy
6705 Reedy Creek Rd.
Charlotte, NC 28215

Jay I. Mayes
MOYES  S TOREY ltd.
1850 North Centra l Avenue, Suite 110
P hoenix, AZ 85004

SeM Seitz, President
Arizona Solar Energy Industries Association
3008 North Civic Center Plaza
Scottsdale, AZ 85251

Kenneth R. Sa line, P .E.
K.R. S ALINE & AS S OC., P LC
160 North Pasadena, Suite 101
Mes a , AZ 85201

Lieutenant Colonel Karen S . White
Chief, Air Force  Utility Litiga tion Tea m
AFLS A/J ACL-ULT
139 Barnes  Drive
Tynda ll AFB, FL 32403

Robert W. Geake
Vice President and General Counsel
Arizona Water Company
Post Office Box 29006
Phoenix, AZ 85038-9006

Greg Patterson
Arizona Competitive PoWer Alliance
916 West Adams Street, Suite 3
Phoenix, AZ 85007

J im Nelson
12621 North 17"' Place
P hoenix, AZ 85022

Micha el M. Gra nt
GALLAGHER & KENNEDY, P .A.
2575 East Camelback Road
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SCHEDULE E-56
CLASSIFIED SERVICE

P ARTIAL REOUIREMENTS  S ERVICE

AVAILABILITY

This  ra te schedule is  available in a ll territory served by the Company a t a ll points  where facilities  of adequate
capacity and suitable voltage are adjacent to the premises  served and when all applicable provis ions  described herein
have been met.

AP P LICATIO N

This rate schedule is applicable to Customers who obtain any part of their electric requirements Hom on-site
generation equipment with a continuous nameplate rating of 100 kW or greater for other than emergency purposes
requiring Supplemental and Back-up or Maintenance Power and energy Hom the Company. Direct access customers
are not eligible for service under this rate schedule.

DEFINITIO NS

Back-up Contract Demand - The specified demand, in kilowatts, of Back-up Power that the Customer
contracts with the Company to supply and which the Company agrees to have available for delivery to the
Customer. The Back-up Contract Demand shall be established by agreement between Customer and
Company. The level of Back-up Contract Demand shall not exceed the total output capacity of the
Customer's generation facilities.

Back-up Power - The kW of Back-up Contract Demand supplied by the Company to the Cus tomer. Back-
up P ower s ha ll be  de te rmined for ea ch da y of the  Billing P eriod conta ining on-pea k hours . The  kW of
Back-up Power each day shall be the kW for the fifteen (15) minute period of the Cus tomer's  grea tes t use of
Back-up Power during the on-peak hours  of the day. The Back-up Power for the Billing Period sha ll be the
s um of the  Ba ck-up P ower for ea ch da y of the  Billing P eriod. For ea ch fifteen minute  period, Ba ck-up
Power sha ll equa l the Measured Demand minus  the Supplementa l Contract Demand but sha ll not be les s
than zero nor greater than the Back-up Contract Demand.

Billing P e riod - The period of approximately thirty (30) days  intervening between regula r success ive meter
reading da tes . There sha ll be twelve (12) billing periods  per year.

Excess Power - Excess Power is power supplied by the Company to the Customer in excess of the Total
Contract Demand. The kW of Excess Power for the Billing Period shall be the kW for the fifteen (15)
minute period of the Customer's greatest Lise of Excess Power during the Billing Period. For each fifteen
minute period, Excess Power shall equal the Measured Demand minus the Total Contract Demand but shall
not be less than zero.

5. Maintenance Power - Electric power and energy made available by the Company to a Customer during the
scheduled maintenance periods established in accordance with the provisions of aNs schedule to replace
Back-up Power. Maintenance Power shall not exceed the Back-up Contract Demand.

Measured Demand - The fifteen (15) minute Demands (Power) in kilowatts as shown by or computed from

the readings of the Power (Demand) meter located at the Company's point of delivery for on-peak and off-

peak periods during the Billing Period.

Measured Energy - The electric energy in kilowatt-hours as shown by or computed from the readings of the
kilowatt-hour meter located at the Company's point of delivery.
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SCHEDULE E-56
CLASSIFIED SERVICE

P ARTIAL REOUIREMENTS  S ERVICE

DEFINITIONS  (cont)

8. Supplemental Contract Demand - The specified demand in kilowatts of Supplemental Power that the
Customer contracts with the Company to supply and which the Company agrees to have available for
delivery to the Customer. The Supplemental Contract Demand shall be established by agreement between
Customer and Company.

Supplementa l Power - The  kW of S upple m e nta l Contra ct De m a nd s upplie d by the  Com pa ny to  the
Cus tom er. The  kW of S upplem enta l P ower for the  Billing P e riod s ha ll be  the  kW for the  fifteen (15)
minute period of the Cus tomer's  grea tes t us e of Supplementa l Power during the Billing Period. For ea ch
fifteen minute period, Supplementa l Power shall equal the Measured Demand but shall not be less  than zero
nor greater than the Supplemental Contract Demand.

10. Total Contract Demand - The sum of the Supplemental Contract Demand and the Back-up Contract
Demand.

MO NTHLY RATES

The bill shall be the sum of the amounts computed below, including any applicable adjustments:

Basic Service: The Basic Service and Revenue Cycle Service Charges included in the customer's applicable
General Service rate schedule will apply each month.

Supplemental Power and associated Energv: Supplemental Power and associated Energy will be provided in
accordance with the rate levels contained in the customer's applicable General Service rate schedule, excluding
the monthly Basic Service and Revenue Cycle Service Charges, and also excluding delivery charges associated
with Back-up Contract Demand.

Deliverv Charges: The unbundled delivery charge contained in the customer's applicable General Service rate
schedule multiplied by the amount of Back-up Contract Demand.

D. Back-up Power Charges:

Rate Schedule E-34 Customer - On-Peak:
Rate Schedule E-32 Customer - On-Peak:
Dur'mg Scheduled Maintenance:
Off Peak:

S 0.4923 per kW Day
$ 0.0755 per kW Day
One Half (1/2) On-Peak Charge
No Charge

On-Peak Periods : 9 a.m. to 9 p.m., weekdays or as reflected in the
customer's otherwise applicable retail rate schedule

Off-Peak Periods : All other hours

The Power Charge for Back-up Power is billed on a per day basis and is based on the fifteen (15) minute period
of the Customer's greatest use of Back-up Power during on-peak hours each on-peak day. For each fifteen
minute period, Back-up Power shall equal the Measured Demand minus the Supplemental Contract Demand but
shall not be less than zero nor greater than the Back-up Contract Demand.

ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J. Rumolo
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SCHEDULE E-56
CLASSIFIED SERVICE

P ARTIAL REOUIREMENTS  S ERVICE

MONTHLY RATES  (cont)

Excess Power Charges:

Secondary Service:
Primary Service:
Transmission Service:

$ 45.89
$ 43.52
$ 31.73

per kW
per kW
per kW

Back-up. Maintenance and Excess Energv: All Back-up, Maintenance, and Excess Energy shall be billed in
accordance with the rate levels contained in the customer's applicable General Service rate schedule.

MAINTENANCE REQUIREMENTS

Maintenance energy shall be defined as energy supplied to Customer to replace energy normally supplied by the
Customer's generator(s) during an authorized Scheduled Maintenance period.

Maintenance periods shall not exceed 30 days per generation omit during any consecutive 12-month period and must
be scheduled during the non-Summer billing months, as defined in the Customer's applicable general service rate
schedule. Customer shall provide Company with its planned maintenance schedule 90 days in advance of any
planned maintenance in order for the Company to coordinate customer's scheduled maintenance with that of the
Company. Upon review, Company shall either approve customer's planned maintenance schedule or notify customer
of alternate acceptable periods. Customer, in tum, shall notify the Company of an acceptable alternate maintenance
period(s), and shall also confirm with the Company its intention to perform its planned maintenance 45 days prior to
the actual commencement date of the planned maintenance period.

METERING

The Company will install, at the customer's expense, a bi-directional meter at the point of delivery to the customer
(Supply Meter) and meter(s) at the point(s) of output from each of the customer's generators (Generator Meter). All
meters will record integrated demand and energy on the same 15- minute interval basis as specified by the Company.

TO TAL CO NTRACT DE MAND.  S UP P LE ME NTAL CO NTRACT DE MAND,  AND BACK-UP  CO NTRACT
DE MAND

The Customer shall contract for Total Contract Demand. This shall be the sum of the Supplemental Contract
Demand and the Back-up Contract Demand. The Customer may elect to increase Total Contract Demand by
increasing Supplemental Contract Demand and/or Back-up Contract Demand prospectively at any time, provided
there are facilities of adequate capacity, by providing notice to the Company. Any increase in Total Contract
Demand shall establish a new Total Contract Demand which shall be in effect for the term of the contract, unless
superseded by subsequent increases in Total Contract Demand.

TERMINATION P ROVIS ION

Should Customer cease to operate his generation unit(s) for 60 consecutive days during periods other than planned
scheduled maintenance periods, Company reserves the option to terminate the Agreement for service under this rate
schedule with Customer.

I ARIZONA PUBLIC SERVICE COMPANY
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SCHEDULE E-56
CLASSIFIED SERVICE

P ARTIAL REOUIREMENTS  S ERVICE

CONTRACT P ERIOD

As provided 'm the Electric Supply Agreement between Company and Customer.

UNUS UAL UTILITY OP ERATING CONDITIONS

If the Company is in need of additional power requirements due to equipment failure or other unusual conditions, the
Customer may provide excess generation to Company at Company's request. The Company will pay the Customer
for any energy purchased at the per kph monthly firm purchase rate which is negotiated on a case-by-case basis.

TERMS  AND CONDITIONS

Customer must enter into an Agreement for Interconnection and an Electric Supply Agreement which shall establish
all details related to interconnection and other required service standards. Qualifying Cogeneration and Small Power
Production Facilities (QFs) meeting Public Utility Regulatory Policy Act of 1978 criteria shall be permitted to sell
excess power and energy subj act to the provisions and rates specified in a Purchase Supply Agreement between
Company and Customer. Customers who install facilities that do not meet QF standards will not have the right to sell
power and energy to Company under this rate schedule, However, should Customer desire to do so, Customer may
seek to enter into a new Service Agreement which would set forth the applicable purchase rates, terms and
conditions for interconnection and for the sale of excess power to the Company.

I ARIZONA PUBLIC SERVICE COMPANY
Phoenix, Arizona
Filed by: David J . Rumolo
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SCHEDULE E-56
CLASSIFIED SERVICE

P ARTIAL REOUIREMENTS  S ERVICE

AVAILABILITY

This rate schedule is available in all territory served by the Company at all points where facilities of adequate
capacity and suitable voltage are adjacent to the premises served and when all applicable provisions described herein
have been met.

AP P LICATIO N

This rate schedule is applicable to Customers who obtain any part of their electric requirements from on-site
generation equipment with a continuous nameplate rating of 100 kW or greater for other than emergency purposes
requiring Supplemental and Back-up or Maintenance Power and energy from the Company. Direct access customers
are not eligible for service under this rate schedule.

DEFINITIONS

Back-up Contract Demand - The specified demand, in kilowatts, of Back-up Power that die Customer
contracts with the Company to supply and which the Company agrees to have available for delivery to the
Customer. The Back-up Contract Demand shall be established by agreement between Customer and
Company. The level of Back-up Contract Demand shall not exceed the total output capacity of the
Customer's generation facilities.

Back-up Power - The kW of Back-up Contract Demand supplied by the Company to the Cus tomer. Back-
up P ower s ha ll be  de te rmined for ea ch da y of the  Billing P eriod conta ining on-pea k hours . The  kW of
Back-up Power each day shall be the kW for the fifteen (15) minute period of the Customer's  greates t use Of
Back-up Power during the on-peak hours  of the day. The Back-up Power for the Billing Period sha ll be the
s um of the  Ba ck-up P ower for ea ch da y of the  Billing P eriod. For ea ch fifteen minute  period, Ba ck-up
Power sha ll equa l the Measured Demand minus  the Supplementa l Contract Demand but sha ll not be les s
than zero nor greater than the Back-up Contract Demand.

Billing P e riod - The period of approximately thirty (30) days  intervening between regula r success ive meter
reading da tes . There sha ll be twelve (12) billing periods  per year.

Excess  Power - Exces s  Power is  power supplied by the Company to .the Cus tomer in exces s  of the Tota l
Contra ct Dema nd. The  kW of Exces s  P ower for the  Billing P eriod s ha ll be  the  kW for the  fifteen (15)
minute period of the Cus tomer's  grea tes t us e of Exces S  Power during the Billing Period. For each fifteen
minute period, Excess  Power sha ll equal the Measured Demand minus  the Tota l Contract Demand but sha ll
not be less  than zero.

Maintenance Power - Electric power and energy made available by the Company to a Customer during the
scheduled maintenance periods established in accordance with the provisions of this schedule to replace
Back-up Power, Malmtenance Power shall not exceed the Back-up Contract Demand.

Measured Demand - The fifteen (15) minute Demands (Power) in ldlowatts as shown by or computed from
the readings of the Power (Demand) meter located at the Company's point of delivery for on-peak and off-
peak periods during the Billing Period.

Measured Energy - The electric energy in kilowatt-hours as shown by or computed from the readings of the
kilowatt-hour meter located at the Company's point of delivery.
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SCHEDULE E-56
CLASSIFIED SERVICE

P ARTIAL REOUIREMENTS  S ERVICE

DEFINITIONS  (cont)

Supplemental Contract Demand - The specified demand in kilowatts of Supplemental Power that the
Customer contracts with the Company to supply and which the Company agrees to have available for
delivery to the Customer. The Supplemental Contract Demand shall be established by agreement between
Customer and Company.

Supplementa l Power - The  kW of S upple m e nta l Contra c t De m a nd s upplie d by the  Com pa ny to  the
Customer. The  kW of S upplem enta l P ower for die  Billing P e riod s ha ll be  the  kW for the  fifteen (15)
minute  period of the Cus tomer's  grea tes t us e of Supplementa l Power during the Billing Period. For ea ch
fifteen minute period, Supplementa l Power shall equal the Measured Demand but shall not be less  than zero
nor greater than the Supplemental Contract Demand.

10. Total Contract Demand- The sum of the Supplemental Contract Demand and the Back-up Contract
Demand.

MO NTHLY RATES

The bill shall be the sum of the amounts  computed below, including any applicable adjus tments :

Basic Service: The Basic Service and Revenue Cycle Service Charges included in the customer's applicable
General Service rate schedule will apply each month.

Supplemental Power and associated Energy: Supplemental Power and associated Energy will be provided 'm
accordance with the rate levels contained in the customer's applicable General Service rate schedule, excluding
the monthly Basic Service and Revenue Cycle Service Charges, and also excluding delivery charges associated
with Back-up Contract Demand.

Delivery Charges: The unbundled delivery charge contained 'm the customer's applicable General Service rate
schedule multiplied by the amount of Back-up Contract Demand.

D. Back-up Power Charges:

Rate Schedule E-34 Customer - On-Peak:
Rate Schedule E-32 Customer - On-Peak:
During Scheduled Maintenance :
OffPead<:

$  0 .4923 per kW Da y
$  0 .0755 per kW Da y
One Half (1/2) On-Peak Charge
No Cha rge

On-Peak Periods : 9 a.m. to 9 p.m., weekdays or as reflected in the
customer's otherwise applicable retail rate schedule

Off-Peak Periods : All other hours

The Power Charge for Back-up Power is billed on a per day basis and is based on the fifteen (15) minute period
of the Customer's greatest use of Back-up Power during on-peak hours each on-peak day. For each fifteen
minute period, Back-up Power shall equal the Measured Demand minus the Supplemental Contract Demand but
shall not be less than zero nor greater than the Back-up Contract Demand.
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SCHEDULE E-56
CLASSIFIED SERVICE

PARTIAL REOUIREMENTS SERVICE

MONTHLY RATES  (cont)

Excess  Power Charges:

Secondary Service:
Primary Service:
Transmission Service:

$ 45.89
s 43.52
$ 31.73

per kW
per kW
per kW

Back-up, Maintenance and Excess Energv: All Back-up, Maintenance, a.nd Excess Energy shall be billed in
accordance with the rate levels contained in the customer's applicable General Service rate schedule.

MAINTENANCE REQ UIREMENTS

Maintenance energy shall be defined as energy supplied to Customer to replace energy nonnally supplied by the
Customer's generator(s) during an authorized Scheduled Maintenance period.

Maintenance periods shall not exceed 30 days per generation unit during any consecutive 12-month period and must
be scheduled during the non-Summer billing months, as defined in the Customer's applicable general service rate
schedule. Customer shall provide Company with its planned maintenance schedule 90 days in advance of any
planned maintenance in order for the Company to coordinate customer's scheduled maintenance with that of the
Company. Upon review, Company shall either approve customer's planned maintenance schedule or notify customer
of alternate acceptable periods. Customer, in tum, shall notify the Company of an acceptable alternate maintenance
period(s), and shall also confirm with the Company its intention to perform its planned maintenance 45 days prior to
the actual commencement date of the planned maintenance period.

METERING

The Company will install, at the customer's expense, a bi-directional meter at the point of delivery to the customer
(Supply Meter) and meter(s) at the point(s) of output from each of the customer's generators (Generator Meter). All
meters will record integrated demand and energy on the same 15- minute interval basis as specified by the Company.

TO TAL CO NTRACT DE MAND,  S UP P LE ME NTAL CO NTRACT DE MAND,  AND BACK-UP  CO NTRACT
DE MAND

The Customer shall contract for Total Contract Demand. This shall be the sum of the Supplemental Contract
Demand and the Back-up Contract Demand. The Customer may elect to increase Total Contract Demand by
increasing Supplemental Contract Demand and/or Back-up Contract Demand prospectively at any time, provided
there are facilities of adequate capacity, by providing notice to the Company. Any increase in Total Contract
Demand shall establish a new Total Contract Demand which shall be in effect for the term of the contract, unless
superseded by subsequent increases in Total Contract Demand.

TERMINATION P ROVIS ION

Should Customer cease to operate his generation unit(s) for 60 consecutive days during periods other than planned
scheduled maintenance periods, Company reserves the option to terminate the Agreement for service under this rate
schedule with Customer.
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SCHEDULE E-56
CLASSIFIED SERVICE

PARTIAL REOUIREMENTS SERVICE

CONTRACT P ERIOD

As provided in the Electric Supply Agreement between Company and Customer.

UNUS UAL UTILITY OP ERATING CONDITIONS

If the Company is in need of additional power requirements due to equipment failure or other unusual conditions, the
Customer may provide excess generation to Company at Company's request. The Company will pay the Customer
for any energy purchased at the per kph monthly firm purchase rate which is negotiated on a case-by-case basis.

TERMS  AND CONDITIONS

Customer must enter into an Agreement for Interconnection and an Electric Supply Agreement which shall establish
all details related to interconnection and other required service standards. Qualifying Cogeneration and Small Power
Production Facilities (QFs) meeting Public Utility Regulatory Policy Act of 1978 criteria shall be permitted to sell
excess power and energy subject to the provisions and rates specified in a Purchase Supply Agreement between
Company and Customer. Customers who install facilities that do not meet QF standards will not have the right to sell
power and energy to Company under this rate schedule. However, should Customer desire to do so, Customer may
seek to enter into a new Service Agreement which would set forth the applicable purchase rates, terms and
conditions for interconnection and for the sale of excess power to the Company.
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